THB: Explanation for the difference of the data of financial statement before and after audit and the emphasizing opinion of the audit firm
On 25/03/2015, Thanh Hoa Beer Joint Stock Company announced the explanation for the difference of the data of financial statement before and after audit and the emphasizing opinion of the audit firm as follows:

I. In the financial statement of the parent company:

1. Balance Sheet

- Provision for short-term debts increased by VND 523,716,686: because the Company had checked debts of customers according to the recommendation of the auditor so the Company decided to increase provision.

- The balance of inventory increased by VND 1,705,403,502 because of recalculating the cost price.
- Short-term prepaid expenses decreased by VND 11,193,792,331 and long-term prepaid expenses increased with the same amount because the Company had reclassified tools with the allocation time of 24 months from short-term prepaid expenses to long-term prepaid expenses according to the recommendation of the audit firm.
- Accumulated depreciation of Tangible fixed assets increased VND 1,088,843,356 after the depreciation of fixed assets had been recalculated.
- Taxes and payables to the State budget increased by VND 20,425,561 from Business income tax payable because the profit was changed after audit.

- Undistributed after-tax profit increased by VND 72,417,899 because of being influenced by changes from the income statement (state below).
2. Income Statement

- Revenue from sale of goods and rendering of services decreased by VND 1,197,899,508 and other income increased with the same amount because the Company had reclassified revenue from sale of keg shell into other income according to the recommendation of the audit firm.
- Cost of goods sold decreased by VND 616,560,146 because the cost price and the depreciation of fixed asset had been recalculated;
- General and Administrative expenses increased by VND 523,716,686 because of the additional provision for bad debts (stated above).

- Current business income tax charge increased by VND 20,425,561 because it was affected by above changes.

Above changes made the before-tax profit after audit increase by VND 92,843,460 compared with the one in the self-made financial statement.
II. Consolidated financial statement

1. Consolidated balance sheet 

The fluctuation of targets is explained in the above section “Balance Sheet”.
2. Consolidated income statement

The fluctuation of targets is explained in the above section “Income Statement”.

III. Regarding to the emphasizing opinion of the audit firm

The land clearance and construction of Nghi Son Factory are implemented according to the general policy of Thanh Hoa Province. Whereby, the Company can offset the amount of VND 1,159,348,481 (the Company paid) with the land rent that the Company has to pay in the future and this receivable can be recovered. The Company is in the process of working with related agencies to give the official document on this issue. The audit firm would like to remind the reader of this issue because of the uncertainty of debt recovery.
